SERVAS INTERNATIONAL
# 831, Ceresstrasse, 23-01-8008, Zurich, Switzerland.
SIGNIFICANT ACCOUNTING POLICIES & NOTES FORMING PART OF ACCOUNTS FOR THE YEAR ENDED 31.12.2008:

A.  Corporate Information:

Servas International (Servas or “the Organisation”) is a worldwide, non-profit and non-governmental organization, a co-operative network of hosts and travelers.  The Organisation aims to provide and improve personal contacts between individuals of diverse cultures and backgrounds.

B. Basis of presentation of Financial Statements:

a) Basis of Preparation:

The Organisation is incorporated in Switzerland, maintains its books of account and prepares its statutory financial statements in accordance with the Generally Accepted Accounting Principles (GAAP).  The financial statements have been prepared from statutory financial statements of the Organisation and presented in Swiss Francs (CHF) with adjustments and reclassifications for the purpose of fair presentation.

b) Measurement Currency and Reporting Currency:

Measurement currency of the Organisation operating in Switzerland is Swiss Francs (CHF).

C. Significant Accounting Policies:

1) Recognition of Income and Expenditure:  
All items of income and expenditure have a material bearing on the financial statements are recognized on accrual basis.
2) Fixed Assets:

Fixed assets are stated at cost less depreciation.

3) Depreciation:
During the year, the Depreciation has been provided on fixed assets at the rates herein below mentioned: 

Office Equipments


-
33.33%

4) Foreign Currency Transactions and Translation:

Transactions in foreign currencies during the periods have been translated at the exchange rates prevailing at the dates of these transactions.  Balance Sheet items denominated in foreign currencies have been translated at the exchange rates prevailing at the balance sheet date.  Exchange gains or losses arising from settlement and translation of foreign currency items have been included in the income or expense accounts as appropriate.  The foreign exchange rates used by the Organisation as of the balance date are as follows:


Currency
CHF


Currency
CHF
USD

1.05615

CAD

0.86428
GBP

1.52863

INR

0.02146

5) Use of Estimates:
The preparation of financial statements in conformity with International Accounting Standards requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of expenses and revenues during the reporting periods.  Actual results could differ from those estimates.
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D. Notes on Accounts

1. Development Fund:

During the year, no donations have been received on account of Development Fund, but an amount of CHF 671.90 has given as grant to newly established Servas Countries, i.e., Congo, Camaroon and Siera Leonne, which have been debited to Development Fund.
2. Advances to Reimburse:

The liabilities of Servas consist mainly of reimbursement of expenses to its Officers.  
Confirmation required for the balances amounting to CHF 1382.47 which are outstanding as payable at the end of the year. 

3. Provisions:

Provision for General Assembly (GA) expenses represents the proportionate budgeted expenses for a period of 2 years in a block of 3 years, i.e., 2007 – 2009 as per Point no. 2.26 of the Financial Operating Procedures as approved by GA.
4. Fixed Assets:

(a) The fixed assets represent the portable computers and bell projector.  

(b) The confirmation on physical existence of these assets has to be obtained. 

5. Advances to Officers:

(a) Represents Advance to EXCO members and Servas Officers.
(b) Confirmation to be obtained for the balances amounting to CHF 22915.89 which are outstanding as receivable at the end of the year. 

6. Tax Deducted at Source Receivable:

Represents the Tax deducted on interest receipts.  We are unable form an opinion whether Tax returns have been filed for earlier years for claiming the refunds amounting to CHF 1006.99.

7. Income Recognition:
a) Stamp fee collections are net of returns from Servas Countries:

For this accounting year SI has recognized its stamps revenue based on stamps invoicing to the Member Countries and giving credit to unused returned stamps by them.  This is as per SI statutes and FOP adopted in Latina EGA.

Stamp Fees have been accounted based on the following principles as confirmed by the EXCO.



Up to 10 Stamps
-
Free of Cost



11  -  50 Stamps
-
CHF
 7/-



51 Stamps and above
-
CHF
17/-

The Stamp fee recoveries of earlier years (i.e., 2006 & 2007) have been accounted on receipt basis.
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b) Other income:

Represents an account which has been written off in earlier years as not recoverable, but recovered in the current year.
8. Expenses:
a) In the absence of approved Budget, all the expenses incurred during 01.01.08 to 31.12.08 are subject to ratification.

b) Miscellaneous expenses represent the following expenses:
	Name of the Exco Member
	General Expenses

(CHF)
	Computer Maintenance

(CHF)
	Total Expenses

(CHF)

	Reimbursement of Petty Expenses:
     Mr. Gary Sealey
	365.60
	634.40
	1000.00

	     Mr. L V Subramanian
	93.29
	-
	93.29

	     Mr. Pramod Kumar
	16.74
	-
	16.74

	Accounting Services:

     Mr. Pramod
	528.00
	-
	528.00

	TOTAL
	1003.63
	634.40
	1638.03


9. Prior Year Expenses:
Represents the following expenses of earlier years paid during the financial year 2008.

	Name of the Exco Members/ SI Officers
	FY 2006

(CHF)
	FY 2007

(CHF)
	Total

(CHF)

	Anna Flamine
	403.40
	-
	403.40

	Alejandro Casim
	0.01
	-
	0.01

	Gary Sealey
	0.01
	-
	0.01

	Pedro Puante
	0.01
	-
	0.01

	L V Subramanian
	-
	181.35
	181.35

	Yorkshire Meeting Expenses
	-
	4969.78
	4969.78

	TOTAL
	403.40
	5151.13
	5554.56
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